To: Bowlin, Rashida[bowlin.rashida@epa.gov]; Siddiqui, Ahmar[Siddiqui.Ahmar@epa.gov];
Landsman, Allison[Landsman.Allison@epa.gov]; McFadden, Angela[McFadden.Angela@epa.govy;
Damico, Brian[Damico.Brian@epa.govl]; Johnston, CareyjJohnston.Carey@epa.gov}; Harsh,
Chad[Harsh.Chad@epa.govi; Lister, Chris[Lister.Chris@epa.gov}; Alvarez,
Christine[Alvarez.Christine@epa.gov]; Ash, Christine[Ash.Christine@epa.gov]; Beasley,
Chrystal[Beasley.Chrystal@epa.gov]; Thurmon, Clarke[Thurmon.Clarke@epa.gov}; Raines,
Connie[Raines.Connie@epa.gov]; O'Connor, Darcy[oconnor.darcy@epa.govl; Vanlerberghe,
Daren[Vanlerberghe.Daren@epa.gov}; Aguinaga, David[Aguinaga.David@epa.gov]; Hogle,
David[Hogle.David@epa.gov]; Parker, David[Parker.David@epa.gov}; Davison,
Jenny[davison.jenny@epa.gov]; Suriano, Elaine[Suriano.Elaine@epa.govi; Gieck,
Stephanie[Gieck.Stephanie@epa.govl; Guzman, Humberto[Guzman.Humberto@epa.gov}; Campbell,
Gwen[Campbell. Gwen@epa.gov]; VanOrden, James[VanOrden.James@epa.gov}; Schuller,
Jennifer[Schulier.Jennifer@epa.gov]; Deyoe, Jeremy[deyoe.jeremy@epa.gov}; Duggan,
Jessica[Duggan.Jessica@epa.gov}; Berman, Joanne[Berman.Joanne@epa.govl; Hykel,
Judith{Hykel.Judith@epa.gov}, Malone, Kathleen[Malone.Kathleen@epa.gov]; Aubuchon,
Kenneth[Aubuchon.Kenneth@epa.gov}; Hildebrandt, Kurt[Hildebrandt.Kurt@epa.gov}; Garcia-Bakarich,
Luis[Garcia-Bakarich.Luis@epa.govl; Lukowich, Michaelflukowich.michael@epa.gov]; Conti,
Mark[conti.mark@epa.gov]; Rountree, Marthea[Rountree.Marthea@epa.gov}; Rudolph,
Matthew[rudolph.matthew@epa.gov]; Boeglin, Michael[Boeglin.Michael@epa.govl; Moloney,
Mark[moloney.mark@epa.gov]; Novak, Paul[Novak.Paul@epa.gov}; Urchel,
Raymond[urchel.raymond@epa.gov]; Crane, Rebeccalcrane.rebecca@epa.govi; Killian,
Richard[killian.richard@epa.gov]; Sakow, Rick[Sakow.Rick@epa.gov]; Benisek, Cher

A [salley.cher@usepa.onmicrosoft.com}; Howland, Sanda[Howland.Sanda@epa.gov}; Roberts,
Sarah[Roberts.Sarah@epa.gov]; Marquess, ScottiMarquess.Scott@epa.govl; Gilrein,
Stephenigilrein.stephen@epa.gov]; Sullivan, Tim[Sullivan.Tim@epa.gov}; Ekins,
Timothy[elkins.timothy@epa.gov};, Born, Tom{Born. Tom@epa.gov}; Hardegree,
Wesley[Hardegree.Wes@epa.gov]; Bates, William[bates.william@epa.govl; Lane,

Willie[Lane. Willie@epa.gov}, Saunders, Jerry[Saunders.Jerry@epa.govl; Segall,
Martha[Segall.Martha@epa.gov}; Vincent, Anne Marie[vincent.annemarie@epa.gov}; Diaz,
Denisse[Diaz.Denisse@epa.gov}]; Thomas, Chris[Thomas.Chris@epa.gov}; Nuhfer,
Mark[Nuhfer.Mark@epa.govl; Shell, Karrie-Jo[Shell.Karrie-Jo@epa.gov]; Capacasa,
Jon[Capacasa.jon@epa.gov]; 'boornazian, linda'{boornazian.linda@epa.gov]; Staples,
Bridget[Staples.Bridget@epa.gov]; Hyatt, Marshall[Hyatt. Marshall@epa.gov}; Arias,
Jack[Arias.Jack@epa.gov}; Marshall, Paul[Marshall.Paul@epa.gov]; Mindrup,
Mary[Mindrup.Mary@epa.gov};, Gentile, Laura[Gentile.Laura@epa.gov}; Huffman,
Diane[Huffman.Diane@epa.gov}; Blanco-Gonzalez, Joel[Blanco-Gonzalez.Joel@epa.gov], BORSUK,
FRANK([borsuk.frank@epa.govl; Richardson, William{Richardson.William@epa.gov]; Casey
MacQueen[Casey.MacQueen@erg.com]; Price-Fay, Michelle[Price-Fay.Michelle@epa.gov}; Marinelli,
Joanne[Marinelli.Joanne@epa.gov}; Biddle, Lisa[Biddle.Lisa@epa.gov]; Matuszko,
Jan[Matuszko.Jan@epa.govl; Lapp, Jeffrey]lapp.jeffrey@epa.govl; Platt, Steve[Platt. Steve@epa.gov];
Chadwick, Dan[Chadwick.Dan@epa.gov}; Lischinsky, Robert[Lischinsky.Robert@epa.gov}; Miller,
Mamie[Miller. Mamie@epa.govl; Mia, Marcia[Mia.Marcia@epa.gov}; Beeler,
Cindy[Beeler.Cindy@epa.govl; VanOrden, James[VanOrden.James@epa.gov]; Landsman,
Allison[Landsman.Allison@epa.gov]}

From: Kenney, James

Sent: Fri 7/19/2013 11:26:30 AM

Subject: United States Reaches an Agreement with XTO Energy to Prevent Waste Spills from Natural
Gas Exploration and Production

Energy Extraction Water Technical Group and other Enforcement Colleagues,

Ex. 5 - Deliberative
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Ex. 5 - Deliberative

Thanks,
Jim

United States Reaches an Agreement with XTO Energy to Prevent Waste Spills from Natural Gas Exploration
and Production

Release Date: 07/18/2013
Contact Information: Molly Hooven (News media only), Hooven.molly@epa.gov, 202-564-2313, 202-564-4355, Dale
Kemery (News media only), kemery.dale@epa.gov, 202-564-7839, 202-564-4355

WASHINGTON - The U.S. Environmental Protection Agency and the U.S. Department of Justice announced a
settlement with XTO Energy inc., a subsidiary of Exxon Mobil Corporation, to resolve an alleged violation of the Clean
Water Act (CWA) related to the discharge of wastewater from XTO’s Penn Township, Lycoming County, Pa. facility
used for the storage of wastewater generated by natural gas exploration, commonly known as fracking, and
production.

The federal settlement requires that XTO pay a penalty of $100,000 to the United States and spend a federal
government-estimated $20 million on a comprehensive plan fo improve wastewater management practices to recycle,
properly dispose of, and prevent spills of wastewater generated from natural gas exploration and production activities
in Pennsylvania and West Virginia. Among other things, XTO must install a continuous, remote monitoring system for
all of its permanent production located throughout Pennsylvania and West Virginia with alarms that will be triggered to
alert operators immediately in the event of any future spills and implement a program to actively monitor
interconnected wastewater storage tanks located throughout Pennsylvania and West Virginia.

The discharge was discovered by the Pennsylvania Department of Environmental Protection (PADEP) during an
inspection of the Penn Township facility, where a PADEP inspector observed wastewater spilling from an open valve
from a series of interconnected tanks. At the time, XTO stored wastewater generated from energy extraction activities
conducted throughout Pennsylvania at its Penn Township facility and, at the time of the release, stored produced fluid
from its operations in the area.

Pollutants from the release were found in a tributary of the Susquehanna River basin. EPA, in consultation with
PADEP, conducted an investigation and determined that wastewater stored in the tanks at the Penn Township facility
contained the same variety of pollutants, including chlorides, barium, strontium, and total dissolved solids, that were
observed in those surface waters.

“Today’s settlement holds XTO accountable for a previous violation of the Clean Water Act and requires operational
changes and improved management practices to help ensure the safe and responsible handling of wastewater
produced during natural gas exploration and production activities,” said Robert G. Dreher, Acting Assistant Attorney
General for the Justice Department’'s Environment and Natural Resources Division. “The Justice Department is
committed to ensuring that our natural resources are developed in an environmentally responsible manner.”
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Under the settlement with the United States, the substantial improvements to XTO's wastewater management are
estimated by the federal government to reduce discharges of total dissolved solids by 264 million pounds over the
course of the next three years. These reductions will occur in large part because XTO will increase wastewater
recycling and will properly dispose of wastewaters generated by its natural gas activities across the mid-Atlantic
region. In addition XTO will implement a region-wide program of operational best management practices which
include: secondary containment for tanks used to store wastewater, improved standard operating procedures
designed to reduce the risk of a spill, a prohibition on using pits or open-tfop tanks to store wastewater which will
prevent air emissions, remote monitoring of tank volumes to prevent overfilling and spills, and proper signage on all
tanks with safety information and a manned, 24-hour emergency phone number.

“The operational improvements required by today’s settlement will help to protect precious surface and drinking water
resources in Pennsylvania and West Virginia,” said Cynthia Giles, assistant administrator for EPA’s Office of
Enforcement and Compliance Assurance. “EPA continues to push for responsible development of domestic sources
of energy and to insist that companies play by the rules that protect public health.”

“This consent decree establishes a program of best practices that should be a model for the industry and, if followed,

will give a level of assurance to the people of the Commonwealth that their waters will be protected. This settlement is
in the long-term best interest of the taxpayers, the industry, and our children,” stated Peter J. Smith, U.S. Attorney for
the Middle District of Pennsylvania.

Untreated discharges of wastewaters from natural gas exploration and production acfivities typically contain high
levels of total dissolved solids and other pollutants and can adversely impact fresh water aquatic life and drinking
water quality.

The consent decree, lodged in the Middle District of Pennsylvania, is subject to a 30-day public comment period and
court approval. The consent decree is available for review at www justice gov/enrd/Consent Decrees himi

More information about the settlement: htip:.//www?2.epa.gov/ienforcement/xto-energy-inc-settlement

More information about EPA Region lIl's activities related to natural gas extraction:
hitp/iwww.epa.gov/region3/marcellus shale/

James C. Kenney, Environmental Engineer
Special Litigation and Projects Division

Office of Civil Enforcement

U.S. Environmental Protection Agency

1200 Pennsylvania Ave, NW, Mail Code: 2248-A
Washington, DC 20460

Desk: (202) 564-4027 | Fax: (202) 501-0363
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Help eliminate environmental violations - report tips and complaints at:
http://www.epa.gov/compliance/complaints/index html

Please note: This message may contain deliberative, attorney-client, or otherwise privileged
material. Do not release this message under FOIA without appropriate review. If you are not the
intended recipient, kindly advise the sender and delete this message and any attachments. Thank
you.
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